
ULB Release No. 13912023-24

AMOUNT TO BE CREDITED IN THE ACCOUNTS OF THE STATE GOVERNMENTS
F. I s (3 )FC-XY lF CD 12020 -2s

Government of India
Ministry of Finance

Department of ExPend iture
(Finance Commission Division)

Block No. XI, 5th Floor,
CGO Complex,

New Delhi-110003.
Dated-27-03-2024./To. ,/,/,/

M'ne Accounts Officer (State- Loan),
O/o the Chief Controller of Accounts,
Department of Expenditure,
Ministry of Finance, North Block,
New Delhi -l10001.

Subject:-Release of Urban Local bodies grant to the State Government(s) for Non- Million Plus

Cities (Tied grant) as recommerrded by the Fifteenth Finance Commission (FC-XV).

Sir,

The undersigned is directed to convey
Department of Expenditure, Ministry of Finance,

(Rupees Forty-Eight Crore, Ninety-Six Lakh

the approval of the Competent Authority in the

Government of India for release of Rs. 4896.72lakh

and Seventy-Two Thousand only) to the State

iven bel

(*) Worked out on actual basis for 59 eligible ULBs only.

2. The State Governments while allocating grants to each ULB in Non-Million Plus cities,

should also make allotment of grants on population basis for the Cantonment Boards within their

territories as per the list at Annex 7.7(Volume-ll), of the FC-XV Report for the period 2021-26.

For urban local bodies other than Million-Plus cities, the grants should be distributed to all urban local

bodies on the basis of accepted recommendations of the latest State Finance Commission (SFC)

suitably modified to accommodate the Cantonment Boards. ln case of non-availability of SFC

recommendation for distribution within a particular category, the allocations should be done on the

basis of population Census,20ll and area in the ratio of 90:10. Some cities and towns may be part of
some urban agglomeration, these grants will also be distributed to such NMPCs.

3. The States (State Finance Department) shall transfer grants-in-aid directly to all urban local

bodies within ten working days of receipt from the Union Government without any deduction. Any

delay beyond ten working days will require the State Governments to release the same with interest as

Govern s) as per details lven below
SI.No. Name of the State Amount (Rs. in lakh) Grant component Installment Year

l. flimachal Pradesh 4896.72*
Non-Million Plus
cities Tied Grant

2"d 2023-24

x Total 4896.72 x x x

the previous year.

r-rFlrl Contd. on next paee-2.



-2-
4. These tied grants are to be utilised by the local bodies in equal proportion for (a) drinking water
(including rainwater harvesting and recycling) and (b) Solid Waste Management as recommended by FC-xv.

5. The above local body grant will be governed as per the provisions in the Operational Guidelines issued
on the subject by the Department of Expenditure vide letterNo. 15(2)FC-xv/FCD/2020-25, dated 2g-7-2021
and recommendations contained in chapter 7 of FC-XV Report for the award period 202l-26.

6. The State Governmentsfurban Local bodies shall have to ensure that a separate Account of each ULB
has been opened in any Scheduled Commercial Bank for FC-XV grant, linked it with PFMS and maintained for
every transaction for the full award period.

7 - PAO-State Loan, O/o the Chief Controller of Accounts, Department of Expenditure, Ministry of
Finance, North Block, New Delhi is requested to advise the Reserve Bank of India, Nagpur to credit the above
amount to the accounts of the respective State Govemment(s).

8. The payments are adjustable in the accounts of the Ministry of Finance in Demand Grant No. 042 -
Transfers to State Government(s) for the year 2023-24 under Function Head 3601071 0301 00, Object Head 3 I ,
Scheme code 2085 as Grants for Local Bodies(4.02 Urban Bodies).

9. Since Model Code of Model Code of Conduct is in operation on account of General Elections to Lok
Sabha, 2024 and to some Legislative Assemblies, therefore, the Release of grant is subject to the following
conditions;

(i) There shall be no publicily in this regard in electronic, print, radio, internet or any other media, in anyform whatsoever.(ii) No politicalfunctiottary shall make any reference in this regard during any public speech o, co*muniiolion to the press or public.(iii) These reslriclions on publicity will be applicabte to the Ceitral Goveir*ini os weti as the State Govemments concerned.(h') The relevant provisions of Model Code ofConduct issued by the Comntission shall be strictlyfollowed.(v) No new work shall be taken up afresh during MCC period.
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