NO FIN-C{AK3)2/2007
GOVERNMENT OF H!MACHAL PRADESH
DEPARTMENT OF 'FINANCE(REGULATION)
From -
The Pﬁnmpai Sem!ary{Fhaﬁcae)za the
Govemment of Hlmadﬁi Pradesh.
To
1. Al Secretaries o the
Govemnment of H.P. Shimia-2
2. All . Heads of 'D'epa‘nmenis in HP.
3. Registrar General, .
H P _High Coun Shim%ad ok
4, ,Aﬂ Divisional  Commissioners in H.P.
5.. All Deputy Commissioners in H.P.

e

DATED SHIMLA-2 30 OCTOBEF!,2008

SUBJECT:- ‘FINAL WFTHDRAWAL OF GPF ACCMULATION—RETENT!ON

THEREOF
Sir,

This _letier is In. ecmzssuat.on of thls depattment Notiﬁc&tiﬂn

.No Fin c)A(3)6/96~l! dated - 28. 8207 on the subject stated above
vide which the Stafe vaemmem has cemﬁ% out the mllewmg

amené’nent. in the General P“'SVIdeﬁi Funé’CMi Sennces) Rules 1960

as applicable 1o the empioyeas -of H P. Govemment-

“Provided further that where a ' retiree wants to relain -
GPF accumnulation with the Govemmsnt beyond
prescribed period under sub—mle (4) of rule 11 ibid,
he .may" - ‘be, - permitted to do so by the
ccncemed Head of Office,  on _ receipt such cases,
interest as al!owed by the State chemment - GPF
from time to time, will be payable.” o

~An issue had arisen  whether the . ‘interest payable o
the retirea beycnd snx menths on the GPF accumulatrzm wﬂl be
exempted far the pum&se , of fax. beneﬁts ‘as in the case of
interest recewed on GPF accuﬁuiamn., dmmg the normal  service of‘
an employee, - s

. The - matter was takeﬁ up with the Income Tax
Department whlcn has clanﬁed as urder:-

Cond..2......



“the Gowt.’ provident  funds mciudmg Promdant Fund

of Stale Govemment -are . set. under the Indian

- Provident Fund Act,1925. - These are’ not - the funds

| that are refemed to in Schedule IV .of the Income

" Tex Act and are not required to be recognized by

;'the Department.  ~ As per section 10(11! of the  Aci,

any ;éayment‘ - received by a person . from GPF

-constituted under !he indlan providen! Az:t 1925 ns

exempt from Tax. This is & b!anket exempﬁon in

. respect of alt moneys recewed whether by way of
accumulated balanoes or byway of interest from @&

.. Govt, vandertt Fund So - therefore, - ths payment of
 interest or credit Cinterest 1o the account of the
‘empioyees wzii contmue to remalri ‘exampt_ uis

- 10(11) of the . anmme Tax Act®: B

i Th:s amendment in GPF Ruies and ciaﬁﬁcaho‘ﬁ given: by'v

the sncome Tax Bepariment on ‘the issue of Income -Tax  gh
mtsrest eamed ‘even after the retirement of an employee may ldndly_‘.
_be brought to tha knowledge of all tifﬁeersiemployees working under
Yaur oontrol , R '
o This !etter may also seen inj Finance Depariment
vwebslte wwwhnmachal gov. m!ﬁnancei L Lo e

Special Secretary(Finance)_to the
‘Govenment of Himachal Pradésh. .
En{!st No. Fln(C)A(3)2/2007
1Aacoungn: Generai H. PSﬂ'mla-i’i " wrt his letter No.Fund Ret%aﬁuen' of
GPFROOS-%)QIS!Q ‘date 7.8.:2008 for: lnformaﬂon & noecossary actﬁ:sﬁ o
2. Tne Chief. Com—mssmer of’ ‘Income Tax Railway Boaré Bulldm.Shlm}a-a
W?t “his letter Nc CCITIHP’JudJM‘stﬁf?ﬂOB-BQMW dated en, 10,208 br
information. - ) : ;
3Ail Distt. Treasury Ofﬁcerefrreasu;y Ofﬁcers in.

Spaqai Sacretary(Fmaﬁce)to the :
- Govemment of Himachal Pradesh



